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Global nuclear inventory, 1945-2017

Despite a considerable fall in the total number of stockpiled and active nuclear weapons since the end of the Cold War, more

countries than ever before are sustainable nucledr arsendl.
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The Global Peace Index

6 measures of ongoing domestic and international conflict
Including: intensity of organised internal conflicts, relations with

neighbouring countries and number of deaths from conflict

10 measures of societal safety and security
Including: number of refugees and IDPs, impact of terrorism,

homicide and incarceration rates

7 measures of militarization
Including: military expenditure, number of armed service

personnel, ease of access to small weapons
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Changes in peace, 2008-2017

Countries became Countries became
more peaceful less peaceful

PEACE
DECLINED

2.38%

PER CENT

OVERTHE LAST
DECADE
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The last decade’s
deterioration has been
dominated by conflicts in
the Middle East.

If the Middle East and
North Africa were
removed, the world would
have become more
peaceful.
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Deterioration of Peace O
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INCREASE IN DEATHS
FROM INTERNAL CONFLICT

2016

2007

A 247%
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Global Cost of Violence, 2017

l

IF THE WORLD DECREASED
VIOLENCE BY ONLY 10% ...

WHICH IS EQUIVALENTTO

12.4%

OF WORLD GDP
OR ..$1.48 trillion
$1088 COULD BE DIRECTED TO
OTHER ECONOMIC ACTIVITIES
PER PERSON
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The Global Cost of Violence, 2017

A 1% reduction in the cost of violence

is the equivalent to: Military expenditure is the single biggest

component of the global cost of

ol |
The global total Official violence

Development Assistance in 2017 Conflict, 7%

Private security, 5%

Other, 1%

Violent crime

A 10% reduction in the cost of e et
violence is the equivalent to: assault, 3%

Military expenditure
39%

Homicide
14%

The global total Foreign Direct
Investment in 2017

Internal security
29%

The total economies of Denmark,
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Peace and Economic

GDP growth
Median inflation
Interest rates

Foreign direct investment inflows are more than 2x higher in countries with higher levels of
peace than in less peaceful countries.
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GPI & GDP per capita growth

Countries with very high level of peace, on average achieved nearly three times higher GDP per capita growth
compared to the least peaceful countries since 1960.
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Peace and lower levels of inflation

Historically inflation levels for high peace countries tend to remain consistently below low peace countries,
having lower volatility.

Inflation and level of peace
Price stability is more prevalent in peaceful couniries
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Peace and lower interest rates

The same applies for the interest rates

Trend Ini t Rate by | lof P

As peacefullness improves lending rates fall
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2018
POSITIVE
PEACE
INDEX

8

TRACKING PEACE TRANSITIONS -
THROUGH A SYSTEMS THINKING

APPROACH

THE STATE OF POSITIVE PEACE
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Positive Peace

Positive Peace creates the optimum environment for human potential to flourish.

Y High levels of Positive Peace
ITIT] are associated with:
Well-Functioning
Government =
_ Equitable @ Higher per capita income
Sounf:l Business Distribution
Environment of Resources
@ Resilience
S e
Low Levels PEACE Free Flow
of Corruption of Information Better environmental outcomes
0,0
@ .
.-' ,J @ Higher GDP growth per annum
Acceptance Good Relations
of the Rights Q with Neighbours
of Others
High Levels of Better performance on SDGs INSTITUTE FOR
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Positive Peace and

There is a high correlation between the 8 Pillars of Positive Peace, and factors critical to
business and economic activities.

Positive Peace also contributes to the overall soundness of a country’s economic
fundamentals, such as strength and stability of currencies and a better credit rating.

Improvements in Positive Peace are linked to stronger domestic currencies.
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Positive Peace & GDP

Every 1% improvement in Positive Peace is associated with
a 2.9% growth in GDP per capita.

LOG GDP PER CAPITA (2011 PPP DOLLARS)
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urce: World Bank, IEP

POSITIVE PEACE SCORE

4 5
Weaker Positive Peace —»

Countries that improve in
Positive Peace since 1996
have 2% higher GDP
growth than countries
that deteriorate in
Positive Peace.
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Change in Real Effective Exchange Rates by Positive
Peace Group, non-OECD countries, 2005 - 2016

10 Number of ocbservations = 34
Median =1.9%
Mean =1.39%

3rd Quartile

Countries that

(@)

Ej e [ improved in Positive
§ st Quartile Peace experienced
g ) higher rates of

910 Numbe‘\;“%a.%gffggzé}gns=” appreciation in the

value of their currency.
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Economics and Peace —

* As peace improves, doing business also becomes easier. With some of the
low and mid peace countries also offering high quality business
environment.

+ Countries that improve in Positive Peace experience higher rates of
appreciation in the real value of their currency .

« Costs associated with violence expressed as percentage of GDP, increases
exponentially as move from most peaceful to least peaceful countries

« Countries that deteriorated significantly in Positive had a fall in their credit
rating of 4.5 points on average — Non OECD
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Violence imposes massive cost on economy

Costs associated with violence expressed as percentage of GDP, increases exponentially as
move from most peaceful to least peaceful countries
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Peacefulness and ease of doing business

As peace improves, doing business also becomes easier. With some of the low and mid peace
countries also offering high quality business environment.

r=0.64
® NI
. DNK @ SGP
1- . LISA
;Yé’ﬂs".\‘v“' s il
@ ISL : “u -
WQ&&E FRA ARE,
\z BLR AR ,
Q‘h A ¢ QLN'F 4 Y\ ® VR o ® RUS
“'e chi '."“‘.z‘(;i*“l%"“‘ " ap Bpth ® TUR
® BTN® BwA ©® PAI . ‘ Average e
e 8 QAT e \ ﬁ;kﬁEJus”'~__._""__".““.“”."“.“"_!Juﬁ_
7._'--‘? (o, \‘ l.‘-'\L (
(bﬁﬂ‘( INND
o ARG A @ IR N
.-"'W’;n": "'} o INt°Y e 18N
o®  XBAe M0 - ® . u
o sen® BEA® GRIE-IV ® PAK
@ SLE ““;;}Fagn .. NER
® Verv High Peace So ! DIAe e ETH @ BDI )
- * MDG ORES R @ CMR ® NGA ® SDN ® IRQ
I G ® SYR
I ﬁ}ﬁ:’mn ¢ e 1D ® COD - ‘ri!.*.. AFG
e car
@ VEN ® LBy @ SSD
S ® ERI
® S

INSTITUTE FOR
ECONOMICS

vmwnw: ;”u,ﬂﬂ«.JQw.“ o ;”n;ig B & PEACE



Peacefulness and density of businesses

As the level of peace improves, the number of formal businesses per 1,000 people also increases.
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Economics and Peace — Vicious & Virtuous Cycle

Lower levels of
Economic Activity

Lower Incentive to
Maintain Peace and
Harmony

Higher Levels of
Unemployment

Lower Levels of
interdependence
among
population
groups

Higher Incentive to
maintain peace
and Harmony

Higher Levels of
Economic Activity

Higher Levels of
interdependence
among
population
groups

Lower Levels of
Unemployment
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Positive Peace and Supply & Demand Sides of Business

Effects of Positive Peace on businesses

Enhanced Positive Peace increases efficiency of both supply and demand side of business.

Higher Positive

Peace

Reduced

frequency and
Demand side impact of

unexpected
events

Source: IEP

Greater
incentive for
investing and

purchasing
durable
consumables
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Connect with us
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dhe Global Peace
Index 2017
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VISIONOFHUMANITY.ORG

Explore our complete indexes and their
data using our interactive maps.

GLOBALPEACEINDEX

Like us on Facebook for articles, video
and other peace related content.

@GLOBPEACEINDEX

Keep up to date with the latest peace
news.
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